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Sustainability-related disclosures for Private Suite - JPM Global Aggregate Bond 

This document provides you with a summary of sustainability-related information available on our website about this 

financial product. It is prepared in relation to Article 10 of the Sustainable Finance Disclosure Regulation (EU) 2019/2088. 

The information disclosed is required by law to help you understand the sustainability characteristics and/or objectives and 

risks of this financial product. 

Date of Publication:  30 April 2025 

Legal entity identifier 6367003F1QOL0H1FSU87 

Summary  This Sub-fund promotes environmental or social characteristics. The Investment Manager identifies the 
sustainable investments according to SFDR on the basis of UN SDGs as described in more detail below in the 
section “Methodologies”. No reference benchmark has been designated for the purpose of attaining the 
environmental or social characteristics promoted by the Sub-fund. The indicators used to measure the 
attainment of each of the environmental or social characteristic promoted by the Sub-fund are: 
 
• the absence of investments in securities that are on the exclusion list as result of the application of the 
exclusion policy. To fulfil the above purpose the Investment Manager shall not invest: 
 
1. In compliance with Italian Law No. 220 of December 9th, 2021, in companies that, directly or indirectly, 
through subsidiaries or affiliates, engage in the construction, production, development, assembly, repair, 
preservation, use, utilization, storage, holding, promotion, sale, distribution, import, export, transfer or 
transportation of antipersonnel mines, cluster munitions and submunitions. 
 
• the binding restrictions in the investments in securities that are on the exclusion list as result of the application 
of the exclusion policy : 
 
1. In issuers operating in the following sector: production and/or marketing of ordinary weapons, with the 
exception of issuers belonging to European Union and/or NATO countries or that have less than 5% of their 
revenue attributable to such activities (consistent with the provisions of the “Rules Governing transactions with 
subjects active in the armaments sector” issued by Intesa Sanpaolo Group). 
2. In issuers operating in the following sector: production, maintenance, sale and storage of weapons of mass 
destruction (WMD) i.e., nuclear, biological, chemical and radiological weapons (NBCR), including those which 
are excessively harmful and indiscriminate as identified by the United Nations Convention on Certain 
conventional Weapons (CCW). Any issuers involved in the production, maintenance, sale and storage of dual-
use components are also excluded. 
3. In issuers deriving at least 25% of their revenues from extraction activities and production of electricity 
connected with thermal coal, the energy source among fuels which represents at the global level the highest 
incidence for carbon dioxide emissions. 
4. In issuers deriving at least 10% of their revenues from unconventional oil & gas mining activities 
5. In issuers (a) with an ESG rating equal to CCC MSCI rating (or equivalent rating assessed through the ESG 
rating tool/info provider used by the Investment Manager) or (b) with a severe and serious dispute equal to 
RED according to MSCI (or the equivalent assessment developed through the ESG rating tool used by the 
Investment Manager) or (c) that fail the MSCI UNGC screening. 
 
• the ESG rating of the portfolio. 
 
To undertake the ESG rating analysis, sustainable characteristics of the underlying investments are defined by 
reference to a combination of data generated internally by the Investment Manager’s proprietary models and 
data provided by external ESG research providers. 
 
The Investment Manager’s approach includes the adoption of strategies in line with the Principles for 
Responsible Investing. These strategies can be integrated into different steps of the investment process and 
they are based on exclusion criteria (for Issuers operating in non-socially responsible sectors or exposed to 
ESG risk) and in the integration of ESG factors into the analysis, selection and composition of managed 
portfolios with flexible approaches with regards to asset class typology and product investment strategy. In 
accordance with the binding element of the investment strategy adopted for promoting the environmental and 
social characteristics, the minimum proportion of the investments that meet the ESG criteria (in terms of ESG 
rating coverage) should be at least 51% of the portfolio (box #1Aligned with E/S characteristics). 
 
The remaining proportion (49% corresponding to the box #2 Other) of the investments (not included in the 
investments for promoting environmental or social characteristics) should be limited to: 
• cash and cash equivalent instruments which may be held as ancillary liquidity or for risk balancing purposes; 
• derivatives which may be held for risk balancing purposes and efficient portfolio management but not for 
promoting environmental and social characteristic; 
• securities for which relevant data is not available. 

No sustainable 
investment objective 

This Sub-fund promotes environmental or social characteristics, but does not have as its objective sustainable 
investments. 

Environmental or social 
characteristics of the 
financial product 

The main environmental and social characteristics promoted by the Sub-fund through the Investment 
Manager’s ESG methodology are the following: 
• Environmental: climate change prevention (in terms for example of reduction of carbon emission, carbon 
footprint, climate change vulnerability), pollution & waste prevention (with reference to toxic emissions & waste, 
packaging material & waste, electronic waste), environmental opportunities (in clean tech, in renewable 
energy); 



 

 
 Private Suite - JPM Global Aggregate Bond | 2 

 

 

• Social: human capital (labor management, health & safety, human capital development, supply chain labor 
standards), product liability (product safety & quality, chemical safety, consumer financial protection, privacy & 
data security, responsible investment, health & demographic risk), social opportunities (access to 
communications, access to finance, access to health care, opportunities in nutrition & health), stakeholder 
opposition (controversial sourcing, community relations). 
No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the Sub-fund 

Investment strategy The Investment Manager’s approach includes the adoption of strategies in line with the Principles for 
Responsible Investing. These strategies can be integrated into different steps of the investment process and 
they are based on exclusion criteria (for Issuers operating in non-socially responsible sectors or exposed to 
ESG risk) and in the integration of ESG factors into the analysis, selection and composition of managed 
portfolios with flexible approaches with regards to asset class typology and product investment strategy. 
 
The Sub-funds strategy can be considered in respect of its general investment approach and ESG approach as 
follows: Investment approach 
Q Uses a globally integrated research driven investment process that focuses on analysing fundamental, 
quantitative and technical factors across countries, sectors and issuers. 
• Combines top down asset allocation and bottom-up security selection targeting diversified sources of 
portfolio return – including sector rotation, security selection, currencies and yield curve positioning. 
• Invests across all sectors of global investment grade debt which includes government, government 
related, corporate, emerging markets and securitised debt. 
• The Sub-fund may also invest in high yield and currency exposure is typically hedged back to USD. 
ESG approach: ESG Promote 
• Excludes certain sectors, companies / issuers or practices based on specific values or norms based 
criteria. 
• All issuers / companies follow good governance practices, which is based on portfolio screening to 
exclude known violators of good governance practices. 
 
All investments (excluding cash and derivatives) are screened to exclude known violators of good governance 
practices. In addition, for those investments included in the 50% of assets promoting environmental and/or 
social characteristics or qualifying Sustainable Investments, additional considerations apply. For these 
investments, the Sub-Fund incorporates a peer group comparison and screens out companies that do not 
score in the top 80% relative to peers based on good governance indicators. 

Proportion of 
investments 
 

In accordance with the binding element of the investment strategy adopted for promoting the environmental and 
social characteristics, the minimum proportion of the investments that meet the ESG criteria (in terms of ESG 
rating coverage) should be at least 51% of the portfolio (box #1Aligned with E/S characteristics). 
The remaining proportion (49% corresponding to the box #2 Other) of the investments (not included in the 
investments for promoting environmental or social characteristics) should be limited to: 
• cash and cash equivalent instruments which may be held as ancillary liquidity or for risk balancing purposes; 
• derivatives which may be held for risk balancing purposes and efficient portfolio management but not for 
promoting environmental and social characteristic; 
• securities for which relevant data is not available 

Monitoring of 
environmental or social 
characteristics  

The Investment Manager monitors on an ongoing basis the ESG scoring of the portfolio versus the benchmark. 
The ongoing control of the other negative screening criteria, such as the restrictions to the investment in issuers 
characterised by: 
• an ESG rating equal to “CCC”, classified according to the proprietary rating methodology of the external 
provider MSCI, which contemplates a range of values going from “AAA”, for the best rated issuers, to “CCC” for 
the riskiest issuers. 
• a severe and serious dispute equal to “Red”, classified according to the proprietary methodology of the 
external provider MSCI, that indicates an ongoing very severe ESG controversy (a controversy having a social 
and/or environmental impact) involving a company directly through its actions, products or operations (e.g., loss 
of life, destruction of eco-system, economic shakedown affecting multiple jurisdictions). 
This is guaranteed by the ex-ante limitations to the Investment manager of the fund managers. 
 
This minimum investment threshold and exclusions are monitored through rules in the portfolio guidelines 
system aiming to ensure that the Sub-fund complies at all times through its lifecycle. 

 

Methodologies  A combination of the Investment Manager's proprietary ESG scoring methodology and/or third party data are 
used as indicators to measure the attainment of the environmental and/ or social characteristics that the Sub-
fund promotes. 
The data may be obtained from investee companies themselves and/or supplied by third party service 
providers. The data may be subject to limitations in respect of its accuracy or completeness but mitigating 
safeguards are in place. 

Data sources and 
processing  

The Investment Manager’s JPMAM Fundamental ESG Score is prioritized where available, otherwise the 
JPMAM Quantitative ESG Score or a combined score with respect to the JPMAM Fundamental ESG Score and 
the JPMAM Quantitative ESG Score are used. 
The data may be obtained from investee companies themselves and/or supplied by third party service 
providers (including proxy data). 
 

Limitations to 
methodologies and data  

While covering a diverse range of environmental, social and governance factors, the Investment Manager’s 
JPMAM Fundamental ESG Score and the JPMAM Quantitative ESG Score are used to identify the most 
financially material ESG risks and opportunities, and so may not be exhaustive. 1 Data inputs that are self-
reported by issuers or supplied by third-party providers may be based on data sets and assumptions that may 
be insufficient, of poor quality or contain biased information. The Investment Manager cannot guarantee the 
accuracy or completeness of such data 
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Due diligence  The Investment Manager uses a disciplined and systematic process to evaluate and identify attractive 
investment opportunities through the analysis of fundamental, quantitative and technical investment factors. 
Proprietary research forms the foundation of the Investment Manager’s approach investing with career 
research analysts dedicated to thoroughly analyzing relevant aspects of an investment, including ESG factors. 
 

Engagement policies  With the aim of preventing, containing and managing the main adverse impacts of investment decisions on 
sustainability factors, the Management Company conducts engagement actions - both individual and collective 
with other investors - and exercises its voting rights on the issuers in its portfolio, in order to create awareness 
and orient the issuers’ behaviors towards specific sustainability issues, according to the times and methods 
formalized in its “Engagement Policy” and in the “Strategy for the exercise of the attendance and voting rights 
attached to the financial instruments held by the UCITS under management”. 
In this case, the Company informs the issuer about the identified criticalities, directing its decisions towards 
their immediate reduction. If these actions are not addressed in an effective and timely manner by the issuer, 
the Company evaluates to initiate specific reduction or disposal initiatives, even of a progressive nature, of the 
investment in these issuers. 
The initiatives carried out and the decisions taken regarding these activities are reported and formalized in 
order to guarantee a thorough traceability of the decision-making processes and outcomes 
 

Designated reference 
benchmark   

No reference benchmark has been designated for the purpose of attaining the environmental or social 
characteristics promoted by the Sub-fund. 

 


